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SECTION-A (5x4=20 Marks)
Answer any Five questions from the following
&i(BobardS® DB 0t HEHH SLrErred TaHod

1. Investment Vs Gambling. (33@@&)& Vs 227¢50)
2. Unsecartainty. (@EO%Q@)

3. Nifty and Sensex. (3% 85w dFE))

4, Time Value. (350050 Qend)

N

Portfolio Management. (Sb‘sési‘sé‘)@y Qeieen)

6. Types of Investors. (epadorde Sseen)

N

Risk and return relationship. (68) $08c% 8¢8) Koo50)

8. An irredeemable bond offers an annual coupon of 9.5% and is currently trading at Rs.87.50
with the next coupon due in one year. Calculate rate of return.
DBPSS erok 9.5% 0F H& wobiod $8akn (Hr¥o &r.87.50 Sd $& af SobBos”

BP0y Gotnod. Toad Tendd 880508,

SECTION-B (5x12=60 Marks)
Answer all the following questions
G808 @) (DB JLrERTren (EPAinsm

9. (a) Explain various factors that affect investment decisions.
'zbéqowa)& 3%530‘53%):69 (Kerddo T DG woTed DSBS,

(OR) / S

(b) Write about objectives of Investment Management.
el ABTes s oFe H8oN (@PcHod.

10. (a) Explain various causes of risk and types of risks.
8%, BwE) DAG s°Been BN OF) Ssred DHdoSo.

(OR) / &
(b) (i) An investment provides a return of 10%, 20%, 30% and 40% with probabilities of

25%,30%,15% and 30%. Calculate expected return.
eod 25%, 30%, 156% Bakn 30% Sogrssded® 10%, 20%, 30% 56 40%

TP @000, @30 Tradl B88ouol.

(ii) Price at the beginning of an equity share is Rs.140. The price at the end was Rs.160.
The holder received a dividend of Rs.8 per share. Calculate the rate of return.

58P DG (B0gios® $8 B, 140 DSO8 58 . 160. ToermrHd EDROE 8. 285
2HE 8. BTN 880308,
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11. (a) Explain different methods of computing stock indices.
3;5 Sededd 6%&03 DD a’acge‘éaezzéa DK5B0B0E.

(OR) / &

(b) Explain uses of indices.
SrdHe SHDrron 580508,

(a) Explain about different compounding techniques.

12.
A 63)&526 88 Be 580D DHBoLE.
(OR) / &
(b) A bond was Rs.1000 face value, bearing a coupon rate is 12% will mature after 7 years.

What is the value of the bond if the discount rates are 14% and 12%.

a0l S Jend B&r. 1,000, ErHS Bendo EOA 6o 7 DoSETre STXE HOHEES
©HE0B. SN0 Tey 14% 58D 12% ©ond erol Deod Jod?

13. (a) Write about Markowitz portfolio theory.

253%%8)&5 EEDEOTo drpodo D80 [EaHod.
(OR) / &
(b) A portfolio consists of four securities A, B, C and D with expected return of 12%, 15%,
18% and 20% respectively. The proportions of portfolio value invested in these securities
are 0.20, 0.30, 0.30 and 0.20 respectively. Calculate expected rate of return on the

portfolio.
EOTrS® A, B, C 58050 D o3 arenid Emdden sotran, ©d $&ST 12%, 15%,
18% 08050 20% TreHosn EOR sotron. & ErBded Binald DyesS HGPEDDEr
Densd BwE) den $Sodre 0.20, 0.30, 0.30 HB 0. 20. Q’SQ@‘S&BP@ 3003 Trad

Bendd @é&oéo&.



